Financial Accounting TimelinePRIVATE 

Everything that can be invented has been invented.

                                                          Charles Duell

                                                          U.S. Patent Office (1899)

                               Table 1

Ancient World to Pacioli Time Line 

	Time
	Event
	Discussion

	1-3 million BC
	Stone tools, fire…
	Apparently, stone tools began with the first hominids.  The earliest tools from Ethiopia may be 2.6 million years old.  Humans have been using their minds ever since.

	last 50,000 years
	Agriculture
	From harvesting wild grains and other plants to farming.  Some animals proved easy to domesticate.  However, agriculture settlements date from about 9,000 years ago.

	From 8,000 BC
	Fortified settlements for trading or around agricultural villages
	The oldest walls from Jericho stand from 10,000 years ago, before pottery and before the agricultural revolution.  Apparently, the first settlers traded salt for food and other trade goods.

	From 8,000 BC
	Tokens used to maintain inventory and other bookkeeping records
	Clay balls called tokens have been found at ancient archeological sites and interpreted as beginning attempts to count wealth. 

	7,500 BC
	Bow and arrow
	Earliest evidence of the bow and arrow, which seems to have been invented in Europe.

	7,500 BC
	Grains first cultivated
	Evidence that barley and wheat were grown in the Middle East.

	7,000 BC
	Fired pottery
	Earliest evidence that pottery was fired, from Jericho, Catal Huyuk, and other sites.

	6,500 BC
	Loom invented
	Loom invented in the Middle East, improving the quality of clothing and other textiles.

	5,500 BC
	Copper
	Evidence of copper trading in the Mediterranean area; soon the Copper Age would begin.

	
	
	

	3,500 BC
	Wheel
	The wheel was invented in Mesopotamia, first used for making pottery and later for 2 & 4 wheel carts

	3,200 BC
	Writing
	Earliest evidence of cuneiform writing in Sumerian city-states.

	3,000 BC
	Bronze
	Bronze first used to make tools in the Middle East, the start of the Bronze Age.

	3,000 BC 
	Abacus, papryus
	Abacus invented in China; papyrus scrolls found in 1st Dynasty Egyptian grave.

	2,800 BC
	Soap (?)
	Soap-like material found in Babylonian jars.

	2,600 BC
	The dawn of history
	Emmebaragesi, king of Kish, commemorates his own achievements

	2,500 BC
	Plough invented, glass, first school, first library, leather documents
	A number of firsts around this time: glass invented in Egypt, scribal school founded in Sumer, first library in Babylon; earliest evidence of leather documents in Egypt.

	2,280 BC
	Earliest law code
	Earliest written code of law in Sumer, Code of Ur-Nammu, including standardized weights & measures and criminal penalties. 

	2,200 BC
	Metal used for exchange
	Metal becomes a medium of exchange in the Middle East.

	1,700 BC
	Wood furniture
	Earliest evidence of wood furniture, from a Jericho gravesite.

	1,400 BC
	Iron
	Iron first used in the Middle East, the start of the iron age.

	1,292 BC
	International trade
	Letter to Ramses II discusses selling iron to Egypt, first record of international trade.

	1,000 BC
	Egibi Tables
	Bankers and moneylenders in Babylon made loans, collected land tax and duties.

	690-650 BC
	First coins
	Crude slugs of electrum (a gold and silver alloy) used in Lydia.

	5th century BC
	Banking introduced in Greece
	Money changing, deposits and lending started by the late 5th century in Athens

	
	
	

	After 200 BC
	Parchment
	Eumenes II of Pergamum (197-158 BC) traditionally considered inventor of parchment.

	
	
	

	100 BC
	Corporation
	Roman entity that could own property, make contracts, and engage in many activities.

	105 AD
	Paper
	Invented by Cai Lun in China, later passed to Arabs by 9th century and eventually into Europe.

	1100s
	Piscan Document
	Primitive bookkeeping used by Italian merchants

	1200
	Double entry bookkeeping
	Double entry invented by Italian merchants, such as documented by Giovanni Farolfi & Co.

	1494
	Pacioli’s Summa
	The “Venice system” of double entry bookkeeping is written up.


	PRIVATE 
Time
	Accounting Events
	Commerce, History Events

	8000 BC
	Tokens first used for inventory
	Agriculture and fortified cities established; late stone age culture

	3100 BC
	Cuneiform writing developed for complex inventory and commerce, abacus invented in China
	Sumerian and other city-states in Fertile Crescent; developing Egyptian empire; bronze age begins; papyrus scrolls found in 1st Dynasty Egyptian grave

	2500 BC
	First schools, scribal schools in Sumer
	First library in Babylonia; glass invented in Egypt; Emmebaragesi, king of Kish, commemorates his own achievements (one possible date for the dawn of history)

	2280 BC
	
	Earliest written law code in Sumer, Code of Ur-Nammu, includes stanrd weights & measures

	2200 BC
	
	Metal becomes a medium of exchange in Middle East

	1400 BC
	
	Iron first used in Middle East, the start of the Iron Age

	1292 BC
	
	Letter to Ramses II, first record of international trade (selling iron to Egypt)

	1000 BC
	Egibi Tablets, record of bankers and money lenders in Babylon making loans, collecting land tax & duties
	

	650 BC
	First gold coins in Lydia, first government mint
	Laws of Solon in Athens, birth of democracy

	100 BC
	
	Corporation established in Rome as entity that can own property, make contracts, and engage in many activities

	100AD
	
	Paper invested by Cai Lun in China, later passed to Arabs by 9th century and eventually into Europe

	1100 
	Piscan Document demonstrates systematic but primitive bookkeeping
	Henry I becomes king of England; Italian merchants expand trade from Europe to the Far East

	1275
	Continued developing of bookkeeping by Italian merchants
	Tariffs introduced in England, fees on imports and exports

	1300
	Accounting records of Giovanni Farolfi & Co. demonstrate complete double entry bookkeeping system in place
	Trade fairs at many European cities; mechanical clocks are found in Europe



	1494
	Luca Pacioli's Summa codifies double entry bookkeeping; Medici accounts switched from Roman to Arabic numerals
	Spain and Portugal split the New World between them in the Treaty of Tordessillas

	1581
	College of Accountants in Venice formed, earliest association of accountants
	The Dutch Republic is founded

	1600
	Thomas Stevens, first Accountant of the East India Co.
	East India Co. founded, with monopoly trading rights

	1620
	
	Plymouth Colony founded 

	1625
	
	Harvard University founded, first U.S. College

	1690
	
	Massachusetts first colony to issue paper money

	1718
	Browne Tymns advertised as an accountant, earliest known in the U.S.
	New Orleans is founded

	1720
	Charles Snell, "Writing Master and Accomptant" investigates South Sea Bubble
	South Sea Bubble (collapse of South Sea Co. after intense speculation and fraud)

	1750
	Cost accounting innovation lags industrial development
	Industrial Revolution started in England; the factory system replaces handicraft products

	1776
	Adam Smith identifies the ability to pay principle of taxation
	American Revolution; Declaration of Independence; Adam Smith's Wealth of Nations is published

	1782
	First classified balance sheet by East India Co.
	Bank of North America, first commercial bank in the U.S.

	1789
	Alexander Hamilton, first Secretary of the Treasury, establishes federal accounting system
	Washington inaugurated as first president, First U.S. Congress meets in New York

	1831
	Bankruptcy Act of Britain, first official recognition of accountants
	Commercial railroads running in Britain and the U.S.

	1844
	Audit becomes compulsory under British Companies Act
	Telegraph provides instant communication among financial centers, dozens of railroads on New York Stock Exchange

	1845
	Deloitte founded, first of the Big 8
	Texas annexed by U.S.

	1853
	Institute of Accountants in Edinburgh
	Samuel Colt revolutionizes manufacture of small arms

	1861
	First federal income tax
	Civil War begins

	1862
	Internal Revenue Service created
	First federal banknotes, "greenbacks", issued

	1865
	Price Waterhouse formed, long the most prestigious accounting firm
	Lee surrenders at Appomattox

	1870
	
	Rockefeller forms Standard Oil;kerosene becomes largest U.S. export

	1882
	Institute of Chartered Accountants in England and Wales formed; first professional exam given
	Edison designs first hydroelectric plant

	1883
	Barrow, Wade, Guthrie first British firm to establish a U.S. office; Wharton School (University of Pennsylvania) offers first accounting course
	First skyscraper built in Chicago; Bismarck offers health insurance in Germany

	1887
	American Association of Public Accountants (AAPA) formed
	Interstate Commerce Act establishes ICC to regulate railroads; an engineer uses present value (whether a rail line should be built)

	1890
	Price Waterhouse establishes a permanent New York City office
	Herman h invents tabulating machine; Sherman Antitrust Act passed; manufacturing output greater than agriculture in U.S. for the first time; coal supplies 90% of energy by business

	1894
	National Municipal League founded
	First auto race, in Paris

	1895
	Haskins and Sells founded, first of the American Big 8
	Sears & Roebuck opens a mail order business; Roentgen discovers X-rays

	1896
	CPA licensing required in New York
	Edison invents the fluorescent lamp; first modern olympics in Athens; Marconi's first radio patent; Holerith founds the Tabulating Machine Co. 

	1898
	First violation of CPA law: John Fenton claims to be a CPA
	

	1902
	Election of Price Waterhouse as auditors by stockholders of U.S. Steel, first billion dollar corporation 
	Census Bureau established by Congress; Walter Reed discovers cure for Yellow Fever

	1903
	DuPont introduces the bonus plan
	The Wright Brothers fly at Kitty Hawk; Ford Motor Co. established

	1904
	Flexible budgeting described by John Mann
	New York subway begins

	1905
	AAPA develops first ethical rules
	Motor buses first used in London; Einstein proposes special theory of relativity; dial telephone invented

	1906
	Hepburn Act standardizes accounting for railroads by ICC
	San Francisco earthquake

	1908
	Standard costing and direct costing used by this date
	Ford produces first Model T, 15 million will be produced on moving production line

	1909
	Corporate income tax introduced with Payne-Aldrich Act
	First movie studio in Hollywood

	1910
	Return on investment (ROI) invented at DuPont
	Mexican Revolution, Madero becomes president

	1911
	
	First Blue Sky Law (to license corporate securities) by Kansas

	1913
	First in-first out (FIFO) recommended by Treasury Department for tax; Arthur Andersen founded, last of the Big 8 
	Sixteenth Amendment allows income tax; Federal Reserve established; electric refrigerator invented

	1917
	Uniform Accounting published in Federal Reserve Bulletin; American Institute of Accountants (AIA) established; first standard CPA exam used
	U.S. enters World War I; Bolsheviks seize power in Russia

	1923
	Modern cost accounting system in place at General Motors
	Bulldozer is invented; DuPont acquires the rights for cellophane

	1924
	Thomas Watson, Sr. changes the name of Computing-Tabulating-Recording to International Business Machines, which will dominate the tabulating machine market by mid-century
	

	1927
	Ripley's Main Street and Wall Street accuses large corporations of deceptive financial disclosure; Price Waterhouse becomes advisor to NYSE
	First television picture transmitted by Bell Telephone; Big Bang Theory first proposed

	1929
	
	Stock Market Crash, Great Depression begins

	1933
	Securities Act requires registration of securities, financial reporting requirements
	Pecora Hearings; Roosevelt's First Hundred Days

	1934
	SEC establishes audit requirements
	Securities & Exchange Commission Act establishes the SEC; DuPont invents nylon

	1936
	Committee on Accounting Procedure (CAP) established; term "generally accepted accounting principles" (GAAP) first used in AIA committee report 
	Boulder (Later Hoover) Dam completed; J.M. Keynes writes the General Theory, revolutionizing macroeconomics

	1937
	SEC issues first Accounting Series Release
	

	1938
	CAP given authority to establish GAAP; SEC "delegates" standard setting to private sector in Accounting Series Release (ASR) No. 4; New York requires CPA applicants to have a college degree and specific accounting courses; CAP issues first Accounting Research Bulletin
	Hitler's Germany occupies Czechoslovakia after Munich conference; xerography invented

	1940
	Paton & Littleton's An Introduction to Corporate Accounting Standards; SEC recommends auditing committees
	British evaluate troops at Dunkirk

	1941
	The term "generally accepted auditing standards" first used
	U.S. enters World War II; cave paintings discovered at Lascaux

	1943
	Income tax withholding begins
	German army surrenders in Africa; Allies invade Italy; first electric computer with electronic circuits (ENIAC) developed by Presper Eckert & John Mauchley

	1945
	First continuing professional education by Thomas Leland for AIA
	World War II ends; United Nations formed

	1947
	
	Transistor invented by William Shockley and others at Bell Labs; Air Force begins study of UFOs

	1948
	The ten generally accepted auditing standards (GAAS) adopted
	

	1950
	IBM begins to develop computers, beginning with the IBM 702 in 1953
	Diners Club, first credit card; Korean War starts; 

	1951
	The first UNIVAC Computer delivered to the Census Bureau
	

	1953
	First GAAP codification in ARB No. 43: Arthur Andersen computerizes the payroll of a General Electric plant using a UNIVAC I Computer, beginning of the “information-for-business” age
	Crick and Watson propose double helix structure of DNA

	1955
	Samuel Broad recommends auditing “through the computer”
	

	1957
	AIA name change to AICPA
	Russians launch Sputnik, the space age begins; European Economic Community established

	1959
	Accounting Principles Board (APB) established, replacing CAP
	Fidel Castro becomes Premier of Cuba; integrated circuits developed

	1963
	APB Opinion No. 3 recommends funds statement as supplementary information
	First nuclear reactor

	1964
	SEC revises Proxy Rule 14a-3 to require reconciliation of differences between 10-K and annual report; IBM System / 360 introduced using integrated circuits, the first third generation computer
	Civil Rights law enacted

	1965
	AICPA Code of Ethics Rule 203 issued on GAAP opinions; Digital Equipment Co. develops the first minicomputer
	Medicare and Medicaid programs established to provide healthcare for people over 65 and the needy

	1966-72
	
	ARPANET network concepts developed, a precursor to the Internet

	1970
	APB Opinions 16 and 17 issued after controversy over pooling-of-interests and conglomerate mergers
	Xerox Palo Alto Research Center (PARC) established, where computer networks, laser printers, and graphic displays are first developed

	1971
	APB Opinion 19 recommends Statement of Changes in Financial Position after pressure from SEC and NYSE
	Silicon chip invented; Texas Instruments introduces pocket calculator; U.S. abandons gold standard

	1972
	Wheat Commission report recommends a Financial Accounting Standards Board (FASB); Auditing standards codified in SAS No. 1
	Dow Jones closes above 1,000; Watergate break in

	1973 
	FASB established under the Financial Accounting Foundation (FAF)
	World Trade Center in New York City completed; Alto built at Xerox PARC, the first personal computer

	1974
	Cohen Commission Report concludes that an “expectations gap” exists” on the role of the auditor
	

	1975
	Financial collapse of New York City; publicity and Congressional hearings lead to major changes in government accounting
	Altair, the first commercial personal computer introduced

	1977
	Foreign Corrupt Practices Act increases fraud responsibilities
	Golden parachute invented by Martin Siegel; Voyager space probe launched

	1978
	First FASB conceptual statement issued, Objective of Financial Reporting, Statement of Financial Accounting Concepts (SFAC) No. 1; Auditing Standards Board established & continued issuing Statements on Auditing Standards (SASs)
	California's Proposition 13 reduces property taxes; first test tube baby

	1979
	Dan Brinklin and Bob Frankston write VisiCalc, the first electronic spreadsheet for the PC
	

	1981
	IBM PC emerges as the de facto standard for the PC, using Microsoft software
	

	1984
	Single Audit Act increases governmental audit requirements
	Economic reforms in China

	1985
	Government Accounting Standards Board (GASB) established under FAF; Treadway Commission Report issued on fraud responsibilities
	Gorbachev initiates Glasnost and Persetroika

	1988
	"Expectations gap" SASs (Nos. 53-61) released
	BCCI scandal

	1989
	Big Six issues White Paper critical of accounting education;  Accounting Education Change Commission created; Deloitte & Touche and Ernst & Young mergers reduce Big 8 to Big 6
	Congress reforms savings & loan industry, creating the Resolution Trust Corp.; Berlin Wall falls; Exxon Valdez oil spill

	1992
	Ernst & Young settles savings & loan lawsuits with the federal government by paying a $400 million fine
	Bill Clinton elected president, a business boom continues for the rest of the decade

	1994
	Deloitte & Touche pays federal government $312 million to resolve S&L claims.
	

	2001
	Enron declares bankruptcy after restating earnings associated with special purpose entities
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